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Abstract: The uses of listed companies fund raising activities can be roughly divided into two categories: epitaxial expansion and
endogenous growth. Using A-shares listed companies that implemented private placement with cash subscription from 2012 to
2016 as samples, this paper tests the influence of two types of committed investment project, share acquisition and project finance,
on private placement discount and post issue long-run stock and operating performance. Results show that discount of the share
acquisition type is significantly lower than that of the project financing type. Moreover, all of short-run stock performance, long-run
stock performance and operating performance of companies with share acquisition are significantly better than that of the project

financing companies.
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