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Abstract: Although accounting standards for goodwill in China have experienced the stage from appearance to gradually
improved, there are still some issues that are debatable. The object of goodwill impairment test and the test method are
complicated, having larger operable space and lower transparency; it is contrary to the principle of authenticity of accounting that
the impairment of goodwill incurred is included in the current profits and losses, affecting the usefulness of decision-making of
accounting information. This paper holds that all the related assets of the enterprise can be the object of goodwill test, and makes

good use of the option-based goodwill measurement method to measure merger and acquisition goodwill, drawing lessons from
the PAH method proposed by IASB. If goodwill impairment occurred, it will be treated as the deduction of “owners’ equity” and

listed under “other comprehensive income”.
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