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Abstract: Security analysts’ inclination to strain after novelty (i.e. seeking to “look good”) or to strive for perfection (i.e.
pursuing research value) is crucial to the efficiency of security information and the feasibility of establishing new order for
security research. This paper focuses on analyzing the inclination of star analysts’ estimates and the mechanism behind to
demonstrate whether they are straining after novelty, risk averse, or striving for perfection. Empirical results covering earnings
forecasts indicate that there is no tendency to strain after novelty among star analysts. It is “striving for perfection” (i.e., star
analysts are more cautious and pay more attention to the accuracy of their estimates afterwards to pursuing research value under
more strict regulations) rather than “risk aversion” (i.e., star analysts have already made a name, they are reluctant to take the

risk of issuing bold estimates) that leads to the low likelihood of issuing bold estimates by star analysts.
Key words: security analysts, risk aversion, earnings forecast
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