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Abstract: The valuation of listed firms in Growth Enterprise Market (GEM) is a hot issues to lots of parties. Based on the
theoretical analysis about valuation of listed firms in GEM, this paper analyzes the valuation characteristics of GEM, and focuses
on the factors which may affect the valuation of listed firms in GEM. We find that the valuation of GEM has a certain relationship
with industry structure, size, growth opportunity, demand and supply, in total, the valuation is relatively reasonable and the pricing
system is still valid. This conclusion suggests that the current pricing system can still work efficiently. This paper argues that the
high valuation problem of GEM is a necessary stage of development process of start-up companies, meanwhile, we can improve

the valuation problems of listed firms’ in the future through increasing supplies of GEM and improving existing system.
Key words: growth enterprise market, corporate valuation, GEM growth, industry valuation
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