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Abstract: The economic mechanism of cross-market manipulation is price correlation between the underlying assets market
and financial derivatives market. The price correlation manipulation becomes manipulation of price and trading volume control
when the manipulative trading acquires the dominant position in cross-market trade. Corner and vicious short selling are two
different trading directions of cross-market manipulations. The deconstruction of cross-market economic mechanism facilitates
to summarize the regulatory rules of cross-market manipulation, thereby, enhances the efficiency of capital markets and securities
regulations by reinforcing information disclosure of short selling, strictly controlling conflicts of interests, and improving anti-
manipulation of derivatives market and regulation of algorithm trading.
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