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Abstract: The 2006 Edition of Accounting Standards for Business Enterprise requires that the related party transactions shall be
disclosed in detail instead of being booked into Capital Reserves, which give the listed companies more room to manipulate the
profit by related party transactions. Meanwhile, compared with the 2006 edition, the 2010 edition of China CPA Auditing Standards
No.1323—Related Parties has a substantial change. Related party relationships and transactions are now regarded as special
risks, instead of just general inspection risk areas. By using the data from 2006 to 2012 as a sample, we analyze both whether
related party transactions have a significant effect on audit opinion and whether the new auditing standards make difference to the
relation. The result shows that there is a positive relationship between the related party transaction amount and the non-standard

audit opinions and the correlation between the two increases significantly after the new auditing standards was issued.
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