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Abstract: Based on the data of Chinese listed companies from 2007 to 2011,
this paper investigate the relationship between accounting conservatism
and capital invest efficiency in order to prove the existence of the
corporate governance role of accounting conservatism. The result shows
that accounting conservatism is significantly negative related to
over-investment and under-investment after controlling the earning
management factor, which provides the evidence that accounting
conservatism can reduce the information asymmetry and force the managers
entrust their responsibility. These results have some enlightenment
significances for regulators in regulation of capital market and for
standard setters in choosing conservative accounting policies correctly.
Keywords: accounting conservatism, investment efficiency, corporate
governance
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