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The Enforceability of Valuation Adjustment Mechanism in the field of
venture capital

Abstract: The Valuation Adjustment Mechanism (VAM) in the field of venture
capital in China has more performance, the implementation of difficulties
caused by the failure have occurred. This article explains the VAM in China
on the basis of Equity financing preference behavior, and analysis the
radio fortunate characteristic because of the incomplete contract. In
addition, this paper shows that the fortunate characteristic of radio is
not against the law to pursue equity and efficiency goals. Furthermore,
the article discusses that enforceability of VAM will ultimately be
determined to their effectiveness, and it should be followed in the
implementation of the freedom of contract and corporate self-government
standards.
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