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Abstract: Using A-share listed companies from 2006 to 2014 as a study sample, this paper examines the impact of managerial
entrenchment on firms’ zero-leverage policy. The results show that firms with better internal governance mechanisms or product
markets with fierce competition are more likely to adopt a zero-leverage policy. Meanwhile, zero-leverage firms exhibit lower CEO
turnover-performance sensitivity than control firms. These results indicate that managerial entrenchment is an important reason as

to why firms adopt a zero-leverage policy. Further study based on the ownership structure of an ultimate controller suggests that
the significant impact of managerial entrenchment on zero-leverage policy mainly exists in the subsample of non-state-owned firms

rather than the subsample of state-owned firms.

Key words: zero-leverage, managerial entrenchment, ownership nature of an ultimate controller, corporate governance
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JEBH AL SR, 2w R I FLAT SR 0 A AR B
BHE TR, XA AUER A A 25 R /R, CompeteXsf
FRTAT SRS 0 1E ) e (A AE THEE 4, B0k 1 fR2.

2. CEOE#- G H R

S0 AR B P B A R TR RN T Y 5 4ok

TE (1) @) ()} (4) (5)
Panel A ElfHIZEFIATREEHMEZR

1.668 1703

Top10 5'119) (0.119)
Dual -0.191 ~0.206
(0.556) (0.537)

e 1772 2.089
P (0.549) (0.466)
Vestin S0.106%  -0.111*
¢ (0.016) (0.016)

S 0162 -0166 -0.158  -0167  -0.157
P (0255 (0.211) (0.246)  (0.209)  (0.266)
g 0061 -0.078™* _0.079"* -0078%  -0058"
9 (0.051)  (0.006)  (0.006)  (0.012)  (0.070)
e 0817 0895 0868 0715 0.656
g (0.333) (0292) (0.308)  (0.401)  (0.442)
Gpe 09277 0883 -0888™ -0843™ 0,894
(0.000)  (0.000)  (0.000)  (0.000)  (0.000)

N 999 999 999 999 999
Pseudo B? 02637 02594 02599 02674 02738

Panel B 3EEMEIFF REEZIMEE

1708 1760

Top10 5 030) (0.026)
Dual 0.290* 0.303**
(0.045) (0.039)

~0.503 ~0.815

el (0.724) (0.583)
Voot ~0.100"*  -0.099***
¢ (0.000) (0.000)

s ~0070 -0056 -0071  -0062  —0.064
P (0575 (0.657) (0580) (0.644)  (0.633)
nge 007 0137 01387 -0.136™* 0101
9 (0.001)  (0.000)  (0.000)  (0.000)  (0.002)
_3042%% 3136 3178 _3234™ 3077
Tangble 5 000)  (0.000) (0.000)  (0.000)  (0.000)
Spe 0852 0812 08247 07497 0774
(0.000)  (0.000)  (0.000)  (0.000)  (0.000)

N 0074 2074 2074 2074 2274
Pseudo B° 02184 02172 02148 02230 02204

i EHZTEES MB, Profit, CFlow, CAPEX, Tax_rate, {TlfIEMEMETE; ESHAp E;
R BIRR 0.0, 0.05F10.10 MBEMAF; RALHMENRIEHETE,

LB EBAL, B A R R B s L,
BEAET, REFHAFNR LS AP g5 5

A5 7 il 58 15 A RLRE SR

=5 LFR E FEEA
(1) () @)

Compete 2.286** -1.219 2.902***
(0.010) (0.613) (0.002)

Age -0.050*** -0.053* -0.092***
(0.008) (0.092) (0.005)

Tangible -1.372** 0.723 -2.909***
(0.015) (0.435) (0.000)

Size -0.734*** -0.946*** -0.764***
(0.000) (0.000) (0.000)
Top10 2.134*** 1.888 1.816**
(0.001) (0.102) (0.021)
Dual 0.147 -0.103 0.271**
(0.287) (0.762) (0.047)
Indep -0.740 1.746 -1.092
(0.605) (0.563) (0.473)

Meeting —-0.112** -0.108** -0.105***
(0.000) (0.024) (0.000)
Sep -0.243** -0.155 -0.132
(0.024) (0.361) (0.339)

Controls Yes Yes Yes
N 3176 935 2233

Pseudo R® 0.2210 0.2695 0.2380

7: Controls 4 MB. Profit, Cflow, CAPEX. Tax_rate. {TAFNéEHEMETE; ESMH p E;
R RIRR0.01, 0.05 %0 0.10 MEEHAF; HAERENT; WNEKEFHRDE

EAHERRBEREARE
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B TR R B L. AT S, A
T fE R B L. FUATI S . B S HLE R
S HR AR SF UG, LR (R 22 5 R 3 T
FEAITTRERE s STHETT A, R I AR
HORTRERE™ /N, OIS B A S LR . SR I TAT)
PL “CEOT R -l SRk ™ (S04 Bl i e e i e <[
TR TR AR 0 FT R PE ™, BT JE s 0 B L
CEOSE ] S U /N U 25 B 2 7 S 3
1EWeishach(1988) My vk U ERE 1, 7 HERI(2) LA 1

BEFIATA B 53 IR R A CE O SR - Mk St Bt 2 7
e S, SEMEIEAE 22 B L.
Pr(Turnover)

————————=a+ fPerf + fPerf * ZL + f,ZL + yControl + &
1= Pr(Turnover) Poberf + Biberf A YA (2)

Her ) TurnoverSE VAL, KMCEOERHfRE,
SENBUE AT, BWA0.  “wEffRE" RIRRI L SR
20010312, EIHERIE IR, PRI e L PR
(AR R Ol (R EERE, WR—FETHZACEO
el , ASCRERIZAE G e MR ECEOmEdE, K
N S W A T RS Y SR AR N IR Z AL ST, AR
A R AT R LS. PerfRRA RS, RIES

4 6 BFAFRIE S CEO W — otk

i EHK Ef FEL

(1) @ ®3) @) (5) (6)
Perf -3.203"** -2.560*** -2.520*** -2.352** -3.384** -2774***
(0.000) (0.000) (0.003)  (0.013)  (0.000)  (0.001)

7L -0.135 -0.056 -0.178 -0.290 -0.173  0.053
(0.389)  (0.726)  (0.525) (0.335) (0.345)  (0.788)
Perf *ZL 2.524** 2.155™* -0918 -0.516 3.915™* 3.011***
(0.022)  (0.032)  (0.650) (0.808) (0.000)  (0.008)

Indep -0.316 0.339 3.329"* 4384 -1778 -2.156
(0.743)  (0.756) (0.034)  (0.013) (0.154)  (0.151)

Size 0.014 -0.058 0.006 -0.030 -0.079 -0.116
(0.730)  (0.262)  (0.926) (0.719) (0.203)  (0.121)

Gender 0.443* 1.036 0.309
(0.066) (0.107) (0.248)
CAge -0.019** -0.027* -0.019*
(0.020) (0.078) (0.064)

Tenure -0.021 0.017 -0.042
(0.304) (0.596) (0.135)

e -0.260** -0.221 -0.237
(0.045) (0.336) (0.143)
-0.971*** -0.335 -1.228"**

1Y (0.004) (0.569) (0.006)
T 0.012 0.022 -0.042
(0.724) (0.659) (0.388)
Dual -0.269** 0.115 -0.321**
(0.028) (0.688) (0.023)
Meeiing 0.027* -0.018 0.060***
(0.073) (0.472) (0.003)

Industry/Year No Yes No Yes No Yes
N 3291 3290 1007 1005 2284 2278
pseudo R  0.0136 0.0435 0.0198  0.0524 0.0151  0.0603

iF: BSWApE; FEREEHHE—H; HAEREHT,

A L 58 s ZLARRA R R T RFTAF A0,
JEMRL, B0, 38 HI (Perf*ZL)HFYUNEATFF 2
] (1 CEO B & -l 5 stk S 75 55 % R4 A R A7 AR 22001

e 7 0042 2010)BURIBE ST, RATE B T L
TR ()CEOW SAFME, AR (Gender), R
(CAge). fEM(Tenure), ZEFEIMFIA(More); (2)H
BRI i, ARERAUET B (Topl0), EHSHMMK
(Board), M7 # 2 Hoffl(Indep) . # 2K 5 52 F W HH 36
FERBL(Dual) Lh K # 2 2BR B (Meeting); (3)2 M
FHHIE, AEA R (Size) % ; (41T (Industry) A B [E]
(Year), HT BT AT R Hi 1 HUJ2 B AT Z AT 2 Bl
8%, B RS (Per ) B A B A5t 3 f5 — 11,
DA S X 1] DR SR G 2R 3 300 A A e ) A

FOM AR BR, NSREHARZX ST
PEFRBIANTREAS , LS5 (Per i [0 R B B E 1, %
WARICEOZE G2, Haan @Rl RetbsR, 5
A SOk Y R S - S R o — 3,

BATR O R ET (Per*ZL) A R4, 1EAREA
B, SEEIRA A REUREAES %K RE IR, £
AT A FAICEOE B MV SR AR, B0 T IR
1; FEEATREAS, sCHIEIHREC AR T,
R W T AT AT A 1 7 22 By A 088 B 5 %) IR AL A R JE 2%
Sy MifEAE EAS TR, S8 E I A R UG A AE 1%
FK B ERIE, EEFFATIE E A A TE B
SR LU IR A R o X R B A 2 B O E A2 A
KHCEFTAT R R 2, AR E A R IR AT R
WS R 2, AT HE— 25 IE T %2

=. HiizEen

BATEHAT T W FRAEEIIR (Z R TR, ML
RIFARFNH):

H—, WHpermiir . FXEH A 86
SR R RGN, WA HERA “EH
RS SR A R B = LI S+ 3
5y P 4 Rl 6705 +— 4 1A 00 A4 0 £ £5 4+ 0 67 )
P ORGP SHES RS LSO AR5

B, SRR TR S — KRRk
NN IR N &R 4 N (RN &R [ R
A BT K BB AR R L 51 Sy R ofe e R A B v B
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IS EE RBEANAE . AR RIS A
ERERAUSERE, MRS RREAEBELL; KL
W CEOR N H R, Frigsi RITA R 25,

H=, WICE LTS, B SCRSE T Strebulaey
and Yang(2013)8U T T UL )y AT AT ] X I
Hovw], IR R B BTBCA AT R e 453 53 DE T (PSM)
Fid:, T TICE % 5 PSMJT & s % & A
FMHZ, MR R RBCEFAT R 2 RIE
HASE, ABATRATAT LR FIPSM T i 2R AT AT/ wl DT g Xf
G NI S 2 W 3 R Vel i T S RN T
“TEBEMERIR” (selection bias), SR, A SCHFSE Y n] Je:
“HRLE IR R FECA FERBUEFTATOR IS, bR A
TATFFARNE” Z AR R AR, HEPSM I A
Mo B TACHEARPRZFATA /N ESERD, HiE
B ERA A w5 A AT A B — & #1734, K
bV REER TREAR B FATA TS, Bt
KT TICEC A 7 O 4/ VAR A w AT, 3 A
IHATE—E R R L F] T AR, SRS, A TR
TR AR E , FRATISAMRYE PSM 7 ik 1 #ExT BRZL A H
IEES R SHFR R, A2 RIEAAR AR

i
ASCRFAA B ETATR 2006~20144EHUREAR, 454
R I R, T Z B A R TR E
HAFIRIEFFT RSB BFFREERER I .
(1) B 1y PR30 M v 3B I ok BB RS B IR ) SR IR AT,

1. X HILey “FEEGH —IE¥IRT R B,
“EREGMAN K BB
2. Wind# 4% & W 84 BALAT A 5] K Fik U TCSMAR S IE A, ELAj
HRGHEB—ATE, REALETWinddB A “H ST 2L
F R BB, B IBATAWindZ AR B ¥ 69 AL 2 8] 4R A B 50 58
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