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Abstract: The research with empirical results shows that there is a significant negative correlation relationship among accounting
conservatism, cost of equity, cost of debt and weighted average cost of capital. Moreover, as an intervening variable, the quality
of information disclosure has a significant intermediary effect. While eliminating the effect caused by excessive conservatism,
earnings manipulationsuspicion, there is a stronger correlation relationship between accounting conservatism and the cost of
capital. Therefore, adhering to the principle of "true conservatism"helps to reduce the cost of capital of the company. From the
aspect of national accounting system, the regulation of accounting information disclosure should be strengthened in order to
promote more orderly and efficiently operation in our security market. In terms of the corporate governance, managers should be
taking the conservatism as internal driving power than external pressure. As a result, the cost of capital can be reduced, and the

value creation abilitycan be improved.
Key words: accounting conservatism, information disclosure, cost of capital
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