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Abstract: In this paper, we first use the Fama-French 3-factor model to empirically study the distribution of the investment
styles of 56 equity funds and their drift under different stock market condition. Then we use EGARCH and GARCH models to
discuss the relationship between the style drift and the volatility of stock market. The empirical results show that the style of
equity funds has a significant drift phenomenon due to market volatility and significant herd effect. At the same time, the drift

causes volatility effect to the position of equity fund, which further influences the volatility of the stock market. Lastly, we
offer suggestions on how to promotehealthy and stable development of the stock market from the supervision department, fund

companies and individual investors’ perspectives.

Key words: investment style drift, stock market volatility, equity fund
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