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A performance eva uation method of mutua fund based on

liquidity risk adjustment

Wang Ling-zhi; Yang Chao-jun

Abstract: For lack of short mechanism to hedging risk, the liquidity risk of mutual funds
comes out under the financial crisis circumstance. There are many performance evauation
methods of mutual funds, which didn’t include the liquidity risk effect. To evaluation the
mutual funds performance precisely, this pgper measured the liquidity risk of a portfolio
firstly; And then put up with avauation method based on liquidity risk adjustment (LRaR);
At last, we evaluated on 11 open-ended stock funds using this method.
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